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We electronically disiributed cerified copies of your audit report for the year ertled December 31, 2000 to
you and other required recipients in accordance with Ohio Rev. Code § 117.26 and § 117.27.

The Federal Audit Clearinghouse requires you to submit the reporting package and Dala Collection Form
{DCF) electronically. Either you or the Auditor of State will uploed the reporting package {i.e. financial
slatemenis and auditers' reports) and submil it gleclronically. The Data Collection Form is no longer a
paper document. Inslead, you must access and complete this form onling through the Federal
Clsaringhouse’s website. As before, there are sections you must complete, and seclions the Auditor of
Slate's staft must complete before you certify the form. The Federal Audit Clearinghouse will distribute
the required reporting packages 1o the Federal agencies per Section __320{d) of tha Circular, if the audit
requires distribution to a Federal-funding agency. Therefors, you will not mail paper copies of the
reporting package to the Federal Clearinghouse or thefr cognizant or oversight agency as in the past.
You sheuld refer to the On-Ling Data Colfection Form Provedures document the Auditor of State issued
for additlonal guidance.

|.Transmiﬁaltu?assThmugl}__EnﬁtEes o N : R

If the Scheduls of Findings disciosed findings related fo the federal-based awards a pass-through (ie.,
non-federal entity) provided; or the Summary Schedute of Prier Audit Findings reporied on the status of
any audit findings related o the federal-based ewards that the pass-through entity provided, then you
mus! submit one copy of the audit report to each such agency within the earlier of 30 days after recsipt of
e auditor’s reportis), of nine months after the end of the audit period, unless a lenaer period s agreed to
in advance by the cognizant or oversight agency for audit.

The Auditor of State has identified the following agency to which this reporting requirement applies:

s Ohio Department of Natural Resources

Lauache Buitding, 615 Superior Ave., NW, Twoelfth Fioor, Cleveland, Uhin 14113-18H
Fhone: 216-737-3665 ot 300-626-2 29 Fax: 216-737-33A1
www.auditor.slale.oh,ys
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It your have any queslions, please contact your local regicenal audit office.

Sincerely,

L

Bave Yost
Auditor of Slate

Enclosures



Dave Yost - Auditor of State

MANAGEMENT LETTER

Village of Bratensh!
Cuyahoga County

411 Bratenah! Road
Bratenzhl, Ohio 44108

To the Village Council:

We have audiled the financial statements of the Village of Bratenahl, Guyahoga Counly, (the Village) in
accordance with Government Auditing Standards, as of and for the years ended December 31, 2040 and
2(X09, ang have issued our repont thereon dated Qctober 24, 2011.

Governmeni Auditing Standards require us 1o report significant internal control deficlencies, fraud, ang
illegal acts (including noncompliance with laws and regulations), and also abuse and noncompliance withs
contracts and grant agresments that could directly and materally affect the determination of finangial
statement ameounls. We have issued the required report dated Cetober 24, 2011, for the years ended
December 31, 2010 and 2009,

Office of Management and Budgst Circular A-133 requites lhat we report all material (and certain
immaterialy instances of noncompfiance, significant deficienctes, and material weeknesses In internal
control related Lo major federal financial assistance programs. We have issued the required réport dated
October 24, 2011, for ihe year ended December 31, 2000,

We are also submitting the following comments for your consideration regarding the Village's compliance
with applicable lews, regulations, grant agresments, contract provisions, and intemal control.  These
commenis reflect maliers that do net require inclusion in the reports Government Auditing Standards or
Office of Management and Budget Circular A-133 require. Mevertheless, these comments represent
matters for which we believe improvements in compliance or internal controls gr aperationa) efficiencies
might be achieved. Due to the limited nature of our audi, we have not fully assessad the cost-benefit
relationship of implementing these recommendations. However, these comments reflect our conbnuing
desire lo assist your Village. If you have guestions or concems regarding these comments please
contact your regional Auditor of State office.

Mancompliance Findings

Mayor's Court Village Remiitance

Ohic Revised Code Section 733.40 states that all moneys collected shall be paid by the mayor into the
municipality on the first Monday of each month, At the first regular meeting of the legisiative authority
each mornth, the mayer shall submit a full statement of all menay received, from whom and for what
purposes received, and when pald into the treasury.

Lausche Aubldieg 415 Superior Ave., MW, Twelfth Floor, Clevaland, Ohio 44113-1301
Thone: 216-TH7-3065 or 500-626.2297 Tax: Z16-F57-336R)
wwrw awdiler stabe.obous



Village of Bratenahl
Cuyahoga County
Managenent Letfer
Fage 2

Moncempllance Findings
(Continued)

Mayor's Court Village Remittance (Continued)

Per review of Mayor's Court disbursements, we noted tha Clerk of Court failed fo transmit any of the 2010
and 200% monthly remittances during the audit period by the first Monday of the following monih. By not
remilting within required limeframes, the Village is not complying with state requirements and hinders
managemeni’s accountability and aversight of all Village transactions.

We recomrmend the Village of Bratenah! Mayor's Court remit the moneys due to the Villaga by the first
Monday of the following month as reguired by the Dhio Revised Code.

Mayor's Court Siate Remittance

Ohie Revited Code Section 2303.201(C) providas that all moneys collecled during a month and owed to
ihe state shall be transmilted on or before the twenlisth day of the following month by the clerk of the
court to the treasurer of the slate.

Per review of Mayor's Couri disbursements, we noted & cut of the 34 checks disbursed to the State
during 2010 and 2008 were issued after the 20th of the following month. By not retitting within required
imefrarmes, the Village is net complying with stale requirements and hinders management's
accountability and oversight of all Village transactions,

We recommend that the Village of Bratenzhl Mayor's Court remit the moneys dus to the State of Ohio by
the 20ih of the follewing month as required by Ohio Revised Code.

Cuyahoga Reqlonal Infermation System Fees

Ghic Revised Code Section 2849.093 suthorizes a board of county commissioners to impose additiona!
court costs not exceeding five dollars 1o be imposed for all moving violations. The additiona) court cost
established by a board of County Commissioners pursuant to Ohic Revised Code Section 2846.083 is to
be charged per moving viclation when a person is convicied of more than one moving violation in a case.
During our festing of tha Village's Mayer's Court, we nofed the Court incomectly imposed Cuyahoga
Regtonal Information System (CRIS) fees on & "per case” basis instead of a "per moying viotation™ basis,
resulting in pofentie] fzes not being assessed and subsequenlly remftted to Cuyahoga County.

The failure to assess and collect the imposed CRIS fees is a vidlation of the Chio Revised Code znd
could resultin a patential future obligation to Cuyahoga County.

We recommend that al! CRIS fees be imposed per moving viclalion as mandated in the above Ohio
Revized Code Section.

Recommandations
Storage, Use, and Distributlon of Parsonal Information

Chic Revised Code Chapter 1347 contains legal requirements related to personal infermation sysfems
which are appliczble to all state and local agencies and defines the terms aind uses of ihis information.



Village of Bratenahl

Cuyahoga County
Managemsant Letter
FPage 3
Recommendations
(Continuad)

Sterage, Use, and Distribution of Personal Informaticn {Continuzd)

Per Ohio Ravised Code Chapler 1347.01(E), “personal informabon” means any information that describes
anything about a person, or that indicsles actions done by or ko a person, of {hat indlcates that a person
possesses cerfain personal characlerdstics, and that conlaing, and can be retrieved from a system by, a
name, identifying number, symiol, or cther identifier assigned to a person.

Per Ohio Revised Code Chapler 1347.05, every stale or local agency that maintains a personal
information system shall perform the fallowing duties:
{(A) Appoint one individual to be directly responsibla for the system;
(8) Adopl and implement nules that provida for the operation of the system;
{C) Inform each of its responsible empioyees of all niles adopted in accordance with this section:
{D} Specily disciplinary measures for unauthorized use of information contalned in the system;
{E) Inform & person supplying personal Information if it is iegally required, or if they may refuse;
{F) Develop procedures for purposes of monitoring the accuracy, relevance, timeliness, and
complelengss of tha personal information in this system:
{G) Take reasonable precautions to protect personal information in the system from unauthorized
modification, destruction, use, or disclosure; and
{H) Colleed, malntain, and use only personal information that is necessary and relevant to the
functions that the agency is required or authorfzed to perform, and eliminate personal
information from the system when it is no longer necessary and relevant to those funchons.

We noted the Village does not hava policies addressing the storage, use, and disfribution of personal
[nformation. The absence of these elements could result in the misuse of personat information.

We recommend the Village establish a policy govemning the slorage, use and distribulicn of persona
information covering the terms mentioned above. The Village should also only use the personal
infermation in a personal information system in a manner that Is consistent with the purposes of the
syslem,

Fraud Hotline .

According te a study published in the 2010 Associalion of Certified Fraud Examiners {ACFE} Report 1o
the Natiens on Gocupational Fraud and Abuse, “Tips were by far the most common datection method in
our study, catching nearly three fimes &s many frauds a5 any other form of detection. Thls is consistent
with the findings in our prior reporis. Tips have been far and awsy the most common means of detection
in every study since 2002, when we began tracking the data®. In addition, the Report found that median
losses in organizations with no hotine were more than twice a3 high as in erganizations with a hotline in
placa {$245,000 versus $100,000).

The ACFE Report concluded that “fraud reporting mechanisms are g critical component of an effective
fraug prevention and detection system. Organizations should implement hotlines to receive tips from both
intemal and external sources, Such reporting mechanisms should allow anonymity and confidentfality,
and employees should be encouraged to repori suspicious activity without fear of reprisal”. “Internal
confrols alone are insufficient to fully prevent occupational fraud. Though it is important for organizations
to have sirategic and effeclive anti-fraud controfs in place, intemal confrols will not prevent all fraud from
accuming, nor will they datect most fraud once if beglng™.
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Recommendations
{Continued)

Fraud Hotline {Continued)

Currently, the Village has not established a formal public fraud hotline. We recommend the Viltage
consider establishing a publlc fraud hotline. This will provide an avenue to those willing to communicate
potentia! fraud to an Independent parly. An effective hotling must be avaifable 24 hours a day, 365 days
a year. The initial communication should be pesitive n s tone and indude an announcement by top
agency officials in order fo demonsirate leadership support of the program. Employees, suppliers and
other key groups should receive information that addresses the confidential neture of the hotling and thai
encourages them to come forward to stop unathical activities that ultimately hurd the entire arganization,
Placing posters in high-fraffic areas help promote the hotline and offer the addad benefit of being a
detement,

If the Vittage concludes it is not cost effective to Implement the hetling, then the Village should consider
promoting the Auditor of State’s fraud hotline insfead. Each year, the Auditor of State receives hundreds
of tips regarding suspecied fraud in government. These tips come from many sources, including public
employses and concemed citizens as well as state suditors who find suspicious activity in the course of a
routing financial audit. The Special Audit Task Force — comprised of auditors, investigators and attomeys
on the Auditor of State’s staff —evaluates tips and discusses the best course of action on a case-by-case
basis.

We intend this report for the information and use of the Vilage Council, audit committee, and
managemenl.

D

Dave Yost
Auditor of State

Cctlober 24, 2011
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Dave Yost - Auditor of State

Village of Bratenah!
Cuysahoga Counfy

411 Bratgnahl Road
Bratenahl, Ohio 44108

To tha Village Council:

As you are aware, the Auditor of Staty's Office (AOS) must modify the Independenf Accauniants’ Report
we provide on your financial statements due lo an interpretation from e American Insttute of Cerified
Public Accountants (AICPA), While AOS does not legally require your govemment to prepare financial
statements pursuenl (g Generally Accepted Accounting Prnciples [(GAAP), the AICPA intempratation
requires auditors (o formally acknowledge that you did nol prepare your financial statemenis in
accordance with GAAP. Cur Report includes an adverse opinion relating to (GAAP presentation and
measurement requiremeants, but does net imply the amounts the statements presenl #re misstated under
the non-GAAP basis you follow. The AOS repert also Includes an opinion on the financial statements you
prepared using he cash basfs and financial stalement format the ADS permils.

D

Dave Yost
Auditor of Slate

October 24, 2011

Lausche Building, 615 Supeeior Ave., MW, Twelfth Floor, Cleveland, Ohio $4113-1601
FRame: 216.737-3865 or A00-6265-2297 Fax: 216-7&¥-3361
wwiwv.auditor slate oh.us
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Dave Yost - Auditor of State

INDEPENDENT ACCOLINTARTS® REPORT

Village of Bratenah!
Cuyahoga County

411 Bratenah! Road
Bratenahl, Chia 44108

To the Village Councik:

We have audited (ha accompanying finandal statements of the Village of Bratenah, Cuyahoga County,
Ohie {lhe Villago) as of and for the years ended December 31, 2010 and 2008. Theso fnancial
statements are tha responsibility of the Village's management. Our responsibiiity is to express an opinion
on these financial staterments based on our audit

We conducted our audit in aceordance with auditing slandards generally accepted in the United States of
America and the slandards applicable te financial audils contained in the Comptroller General of (he
United States’ Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statemenls are free of malerial misstatement. An audit
includes examining, on a test basis, evidence supporing the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evalualing the overall financial slatement presentation. The Village
processes its financial transaclions with the Auditor of Slale’s Uniform Accounling Network (UAN).
Government Auditing Stendards considers this service to impair the independence of the Auditor of State
lo audit the Village because the Auditor of Stale designed, developed, implemented, and as requested,
operates UAN. However, Govemment Audifing Standards permits the Audilor of State to audit and opine
on this entity, because Ohio Revised Code § 117.101 requires the Audilor of Staie fo provide UAN
services, and Ghio Revised Code § 117.11(A) mandates the Auditor of Stats to audit Ohio govemments.
We believa our audit provides a reasonable basis for our opinion.

As dascribed more fully in Mote 1, the Village has prepared thesa financial statements using accounting
praclices the Auditor of Slate prescribes or permits. These practices differ from accounting principles
genefally accepled in the United States of America {GAAP). Although we cannot reasonably delermine
the effecls on the financial statements of the variances between lhase regulatery accounting practices
and GAAP, we presume Lhey aro materal. ' '

Instead of the combined funds the accompanying financial stalements presert, GAAP require presenting
entily wide statements and slse presenting the Village's larger (i.e. major) funds separately. While the
Village does nat follow GAAP, generally accepled auditing standards requires us to indude the ollowing
paragraph il lhe statemenls do not substanlially conform to GAAP presentation tequirements. The
Auditor of State permits, but doss nol require Villages to reformat their statements. The Willage has
alected not {o follow GAAP siafement formatting requirements. The following paragraph doos not imply
the amounts reported are materially misstated under the accounting basls the Auditor of State pemils.
Qur oplnfon on the fair presentation of the amounts reported pursuant to its non-GAAP basis is in lhe
sacond following parsgraph.

Lausche Building, 615 Superivr Ave., MV, Twelith Floor, Cleveland, Ohin 14113-1801
Phone: 216-757-3663 or S00-575-2207 Fax: 216-7E7-3361
www.auditar.clate gh.us
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Village of Bratenzahl

Cuyahoga County

Independent Accountants’ Report
Paga 2

In our opinion, because of lhe effects of the matter discussed in the preceding two paragraphs, the
financial statements referred to above for the years ended December 31, 2010 and 2002 do not present
fairy, in conformity with aceounting prnciples generally accepted in tha United States of America, the
financial position of the Village as of December M, 2010 and December 31, 2009, or its changes in
financial posiion for the years then ended.

Also. In cur opinion, the financial statements referred lo above preseni fairly, in sll malerial respacis, the
combined fund cash balances and reserves for encombrances of the Village of Bratenahl, Cuyahoga
County, Ohio, as of Decembegr 31, 2010 and 2009, and its combined cash receipts and disbursements for
the years then ended on the accounting basis Note 1 desciibes,

The Village has nst presented Management's Discussion and Analysis, which sccounting principles
generally accepted in the United States of America has determined is necessary o supplement, although
nol required to be par of, tha tinencial stataments.

In accordance with Govemment Auditing Standards, we have also issued our report dated Cietober 24,
2011, on our consideration of the Villaga's internal confrol over financtal reporting and our tests of ils
compliance with certain pravisions of kaws, regulations, conlracts and grant agreements and olher
matters. While we did not opine on 1he internal contre! over financkzl reporting or on compliznce, that
report describes the scope of our testing of intemal control over financial reporting and compliance, and
the results of lhat testing. That report is an integral part of an audit periormed in accordance with
Govemmment Audiing Sfandards. You should read it in conjunction with Lhis report in assessing the
resulls of our audit.

Wa conducted our audit to opine on the Village's lnancial slatements taken as a whole. The federal
awards expenditure schedule provides additional information required by the U.S. Office of Management
and Budgei Circular A-133, Audils of States, Local Governmients, and Non-Profit Organizafions, and is
not a required parl of lhe basic financial statements. The federal awards expendilure schedule is
management's responsibilily, and was derived from and relates directly te the underlylng accounting and
othes records used 1o prepare the basic financial statements. This schedole was subject to the auditing
procedures we applied 1o the basic financial statemenis. We also applied cerfain additional procedures,
ineluding cormparing and recondiling this information directly to the underlying accounting and gther
records used to preparg Lhe basic financial statemenls or 1o the basic financial slatements themselves, In
accordance with audiling standards generally accopled in the United Slates of America. In our opinion,
this information is fairly stated in all material respests in relation fo the basic Frnancial statements taken as
a whole.

Din

Dave Yost
Auditor of State

October 24, 2011



VILLAGE OF BRATEHAHL
CUYAHOGA CQUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN FUND CASH BALANCES
ALL GOVERNMEMNTAL FUHD TYPES

FOR THE YEAR ENDED DECEMEER 31, 2610

Cagh Recemls:
Proparty and Loca] Taxas
Municipal Incorms Tax
Intergowemunental
Charges far Sentns
Finea, Licenzes ard Pemits
Eannings oa Invesimenia
Mitcataneous

Tolel Cash Recsipts

Cazsh DEbortemenls:

Cuiment:
Secutity of Parsons amd Propeny
Fublic Heath Sovdoos
Leizura Tene Acthdes
Commundy Edviptfiment
Transporta i
Genaeal Government

Deb Sarvige:
Redemption of Principal
Interest and Flsesd Ghargas

Capial Cuttsy

Tatal Cash Disbuysemeanta
Total Recelps Craniflirder) Disbursements
ther Financing Recelpls f |Disbursaments}:
Proceeds Yom Sala of PubEc Debt
Saka of Haotes
Transhers-In
Transfers-Tut
Total Chhes Financing Receipis f {Disbarsements)
Excess of Cash Recapia and Other Favancing
Rec=ipia CveriiUnder) Cazh Dsbursamants
and Cther Brancing Diskwesemants
Fued Cash Batances, Janwary 1
Fund Cach Balances, December 31

Res=rm for Encumbrances, Decomber 31

Governmental Fund Types

Totata
Bpacial Dbt Capital {Memorandum
General Revernus Servica Projects Only}

917604 $140.657 47872 50 $1,136571
1225747 L] ] 1] 1225717
Fati 85,560 13,280 G 331 588
a 21,550 o q 21,53
391,555 2065 LIl a 24,961
4,235 i a L] 8,261
19,737 1,408 q 1] 21,145
2,853,107 258,215 21,5030 0 32265831
1471728 54,576 i] o] 1,526 3H
3,746 b i} 1] 6746
1,666 B, T45 o 1] S8411
14,7400 o o ] 14,7440
IR3AF2 75230 o o 38 602
EAZ,750 BT.54B & a 130,798
1] | 55,000 10,312 55,312

12467 q 28,135 416,538 A57 240
152345 8624 0 530,500 55,465
2545814 282 TE0 33,135 A57 450 3872119
A 53 [50) 8,374 {957 450 {E45.203)
4] o 4 06,500 205,500

i] a q 41,725 41,725
{41,725} 0 1] [1] 41,725}
{44,725) 1] a B4 7,225 BOE 500
262,564 {506} 6374 (19,225) 260,212
193 666 182457 ARG 422 19,342 BF3.ERT
FA56.254 F151.932 3318756 LA kT 3034070
515039 5487 S0 §0 J12478

The notes o the fnancial statements are an inlegral parl of this staterment,



VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANGES - FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2010

Fiduciary
Fund Typo

Agengy
Cperating Cash Raceipls:

Firves, Licenses and Pemmits 062,451
Tols! Oparating Cash Receipts 6652 451
Operating Cash Disbursaments:
Ciher TiM6, 584
Total Operating Cash Disbursements TG, 594
Operating Income/[Loss) 44,143}
Furd Cash Balences, January 1 232 FDR
Fund Cash Balances, December 31 184,555

The notes fo the financial statomonls are an integral part of this statement,



VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN FUND CASH BALANCES
ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEMEBER: 31, 2009

Gash Recelpta:
Property ond Local Tares
NMunicipal Ircoms Tax
[t oprea ezl
Charges for Senvies
Farreg, Litéasss amd Permits
Eamirgs on Investrens
Mecelancoua

Tolal Gash Recsips

Cash Disburazmenis:
Curmeal
Senuwity of Persons and Proparty
Pubili: Heafth Sandcas
Lelsuee Tinne Actiilios
ety Emviconment
Tiansporatoo
{3nria al GROnage rumesnt
Dnedt oo
Feedernplon of Principak
Inisees! and Fiscal Charges
Caypital Onithay
Tovlal Cach DRshewzements
Total Receipts CreeniUnder} Disbuesamenis
Ciher Finanelng Recelpls | (Dishursemenia}:
Proceeds frovn Saks of PutSc Deht:
Hads of Mioleg
Transeesdn
Transfers Lyt
Toal Other Firancing Receip!s f (Disbursements)
Excrmss of Cash Recalpis and Qe Financog
Rec=pta Cver{Unded) Cash Disburssmenis
ard Other Faandng Disbureements
Furd Cash Balances, Janary |
Fumd Cash Balances, Dacember 31

Resang: by Ercumbrancea, Deceriber 31

Goverrumenlal Fund Types
Tolals
Special Debi Capital {Memarandom
General Revenus Barvice Projecla Taly)

57,187 $155,793 $T3444 k) $1. 286440
1,072,252 o [t} L) 1,052 252
370,520 &1,655 27,034 714,000 1,192,754
0 14,159 a a 14,139
I25.53¥ 16,958 1] 1] 21
507 2% 11 0 639
44,872 18,822 o] 1] 53,704
2. 150604 287,514 100530 714,000 3662737
1418261 1E8.4890 L] 1] 1607 6D
G926 ] q L] L-Rerai
6863 86035 ] | 2,861
10,766 a 0 a 40,768
417,428 9,551 a L] A46,679
Ted 2ud 75,682 i] L1l 843708
1] o A5 000 976 53T 1.031 537

1} i} 31,160 31,084 B2 444

23,339 4,832 1] TAFEG 747,891

2 G0 247 333,969 HE, 15 1,724,751 4,883,137
EL AT {101,455} 11,270 11010, 781) {1.01F.400)

a 0 4] 205618 905,618

] 1] i] 42500 42,500

{2, End)) i) 1] 0 (42,205
(42,0000 0 o 943 518 95618
37537 (1591,455) 14,370 {62,243} 111,782}
196,129 253,352 2043 81,535 TaF.040
3133885 £153 437 J308 422 18242 BET
3 i 0 s =

The noles lo the financial sfalements arg an integral part of i slalement.



VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANMCES - FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2003

Fiducizry
Fund Types
Agenc[
Oparating Cash Recelpts:
Fhnes, Licenses and Paimils $473 470
Total Oparaling Cash Recsipis 473,470
Operaling Cash Disburzemenls:
CAhar 455,052
Todal Operaling Cash Dishursoments 458,052
Operaling 'ncomel{Loss) 14 418
Fund Cash Balancss, January 1 218,290
Fund Cash Balances, December 31 $232. 708
———

The noles to the Bnsncis! siatemants are aa integral part of thiz sialemont.



1.

VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

Summary of Slgnificant Accounting Policias

A.

Desgcription of the Entity

The constitulion and laws of the Stale af Ghio eslablish the rights and privileges of tha Village
of Bratenahl, Cuyahoga County, Ghio, (the Village) as a body cerporale and polilic. A publicly-
elected six-member Coundil directs the Village. The Village provides general govemmenial
services, including road maintenance, park operations (leisure fime activities}, and police
services.

The Village contracts with the City of Claveland to receive fire protection services.

The Village's management believes these financial statements present all activities for which
the Villaga is Anancially accountable,

B, Accounting Basis

These financia! slalements follow the accounting basiz the Auditor of State prescribes or
pemnits.  This basis is similar to the cash receipts and disbursemenis accounting basks. The
Village recegnizes receipts when received in cash rather than when eamed, and recognizes
disbursements when pald rather than when a liabilily is incurred. Budgetary presentations
report budgetary axpenditures when a commitment is made {i.e., when an encumbrance is
approved).

These stalements include adequate disclogure of material matlers, as the Auditor of State
prascribes or permits.

Deposits and Investmeants

The Village's accounling basis includes investiments as assets. This basis does nol record
disburserents for investment purchases or receipts for investment sales. This basis racords
gains or losses al the time of sale as receipls or disbursements, respectively.

The Village values certificates of deposit at cost.

D. Fund Accounting

The Village uses fund accounting 1o segregate cash and investments Lhat are restricted as to
use. The Village classifies its funds into the following types:

1. General Fund

The Gensral Fund reports all financial resourcos except those required to be accounied
for In ancther fund.



VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009
{Continued)

Summary of Significant Accountlng Pallcles {Continued)
0. Fund Accounting {Continued)
2,  S8pecial Revanus Funds
These funds accounl for proceeds from specific saurces (other than from private-purpose
trusts or for capital profects) that are restricted to expendilure for specific purposes. The
Village had the following slgnificant Special Revenue Funds:
Sireel Conslruclion, Maintenance and Repair Fund - This fund receives gasdline

tax and molor vehicle t2x money for constructing, maintaining, and repairing Village
sireets.

Parks and Recreation Fund — This fund is used to account for funding received
from a recreation property tax ievy for maintaining parks and providing recreational
services to the Village residents.

3. Debt Service Fund

These funds account for resources the Vilage accumulates to pay bond and note debt.
The Villaga had the following significant Debt Service Fund:

Ganeral Gbligation Fund — This fund is Used ta pay general obligations of the
Village.

4. Capital Profect Funds
These funds account for receipts restricted o acquining of constructing major capital
profacts {excapt those financed through enferprise or trust funds). The Village had the
following significant Capital Project Funds;

Eddy Road Project Fund — This fund receives proceeds of notes. The proceeds
are being used {0 make various improvements to Eddy Road.

Green Space Fond — This fund receives proceeds of noles and grants, The
proceeds are being used to acquire real property for conservation purposes.

5.  Fidueiary Funds {Agency Fund)
Agency funds are purely custodial in nature and are used to hold resources for
individuals, organizations or other govemmenls. The Village disburses these funds as

directed by the individual, organization or other govemment. The Village's agency fund
accounls for the aclivilies of the Mayor's Court and their Private Way Fund.

10



1.

VILLAGE OF BRATENAHL
CUYAHOGA COLNTY

NOTES TO THE FINANCIAL STATENMENTS
DECEMBER 31, 2010 AND 2809
{Continued)

Summary of Significant Accounting Palicles {Gontinued)

E.

Budgetary Process

The Chio Revised Code requires that each fund {oxcept certain agency funds) be budgeted
annually,

1.

Appropriations

Budgetary expendifures {that is, disbursemenis and encumbrances) may not exceed
appropriations at the object level of control for the awdit pericd and appropdalions may
nol exceed estimated resouwrces. The Village Council musl annually approve
appropriation measures and subsequent amendments. The County Budget Commisgion
must also approve the annual appropriation measure.  Unencurnbered approprialions
lapse at year end.

Estimated Resources

Eslimated resources include estimates of cash {o be received (budgefed receipts) plus
unencumbered cash as of January 1. Tha Counly Budget Commission musi also
approve estimafed resources.

Encumbrances
The Ohio Revised Code requires the Village to reserve {encumber) appropriations when

individual commilments are made. Encumbrances outstanding 21 year end were carried
over, and were not needed to be roappropriated.

A summary of 2010 and 2009 budgatary activity appears in Nole 3.

Praperty, Plant, and Equipmant

The Village records disbursements for acquisitions of property, plant, and equipmenl when
peid. The accompanying financial statements do nol report these jlems as assets,

Accumulated Leave

{n cerlain circumstances, such as vpon leaving employment, employess are sntitled to cash
payments for unused leave, The financial statements do not include a liability for unpaid leave.

Equity in Pocled Deposits snd lnvestments

The Village maintaing a deposit and investments poo! all funds vse. The Ohio Revised Code
prescribes allowable deposits and investmenis. Tha camying amount of deposits and invesimenis
at Decembar 31 was as follows:

H



VILLAGE OF BRATEMAHL
CUYAHOGA COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009
{Condinued)

Equity in Pooled Deposits and Investments {Tontinued)

2010 2009
Demand deposits 5617,785 £408,575
Certificales of deposit 504 853 500,000
Total deposits and investments £1,122 644 5206 575

Daposits: Deposits are insured by the Federal Depository Insurance Corporation o collateralized
by the financial instilulion’s public entity deposit pool.

Budgetary Activity

Budgutary activity for the years ending Decamber 31, 2010 and December 31, 2009 foliows:

2010 Budgeted vs. Actual Receipls

Budoeted Aclual
Fund Type Reaceipis Recaipis Variance
General F2,476,686 %2,863,107 $376,421
Special Reverue 272,939 282,215 0,276
Debt Senvica 87,364 91,509 4,145
Capital Frojects 1,023 000 047 225 {75,775}
Total $3,869,980 $4,174,058 5314.066_

2010 Budgeted vs. Actual Budgetary Basis Expendilures
Approprialion Budgetary

Fund Type Authority Excanditures Variance
General $2.817.704 £2,602 528 8215, 266
Special Revenue 496,114 283,207 212,907
Debt Service 228,780 53,135 145,645
LCapilal Projects 1,009,318 057,450 31,869
Total 54,662,007  $3925320 $625 687

12



VILLAGE OF BRATENAHL
CUYAHOGA COLUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 210 AND 2009
{Contintiad)
3. Budgetary Activity {Continued)

2009 Budgeled vs. Aclual Receipts

Budnatad Achual
Fund Type Receipls Recaipts Variance
General 52,580,801 42,760,684 517,683
Special Revenue 300,473 287,514 (12,959)
Dabt Service 01,926 100,539 8,610
Capital Projects 1,711,000 1,662 516 {48,452)
Total 54,684,203 %4,511,255 5127062

2002 Budgeted vs. Actual Budnetary Basis Expenditures
Appraprialion Budgetary

Fund Type Authority Exgenditures Varance
General $2,781,505 £2,723,147 556,448
Specia! Revenue 576,968 385,960 187,999
Qabt Service 218,877 86,160 132 817
Capital Projects 1,760 584 1,724,761 25,823
Total $5.328,124 54,923,037 $405.087

4.  Property Tax

Real propery taxes bacome 2 lien on January 1 preceding the Qotober 1 date for which the
Council adopted tax rales. The Siate Board of Tax Equalizalion adjusts these ratas for inflation.
Froperty taxes are also reduced for applicable homestead and rollback deductions. The financizl
statements include homeslead and rollback amounts the Slale pays as Intergovernmental
Receipts. Paymenls are due to the County by December 31. If the property owner elacts to pay
semiannually, the first half is due December 31. The second half payment is dug the following
June 20.

Public utiliies are also laxed on personal and real property located within the Village.

Tangible personal property tax revenues received in calendar year 2010 (uthar than public ulility
property) represent the collection of calendar year 2010 taxes lovied against local and inter
axchange telephone companies. Tangfble porscnal property lax on business inventary,
manufacluring machinery and equipment, and fumiture and fidures is no longer levied and
collected. 2010 is the last year for the cofleclion of fangible personal progerty taxes from
telephone companies.  Single couniy taxpayers may pay annually or semiannually. If paid
annually, the payment is due April 20; if paid semiannually, the firsl payment is due April 30, with
the remainder payzble by September 20,

The County is responsible for assessing properiy, and for billing, collecting, and distributing atl
property taxas on behalf of the Village.

13



VILLAGE OF ERATENAHL
CUYAHOGA COUNTY

NOTES TO THE FINAMNCIAL STATEMENTS
DECEMBER. 31, 2010 AND 2009
{Conlinued}
Lozaf Income Tax
The Village levios a municipsl incoma tax of 1.5 perceni on substantially all eamed income arising
from employment, residency, or business activities within the Village a= well as cortain income of
residents eamed outside of the Village.
Emgpioyers within the Village withhold income fax on employee compensation and remit the tax to
the Village efther monlhly or quarterly, as required. Corporalions and olher individual taxpayers
pay eslimated taxes quarterly and file a declaration annually,
Debt

Debt cutstanding at December 31, 2010 was as follows:

Principa! Interest Rate
Lakeshore Bhvd Improvement Bonds, Series 1996 420,000 5.40% -587%
Ohig Public Works Commission Loans, Sares 2003 441,511 0%
Eddy Road Improvement Notes, Seres 2010 375,000 4%
Greenspace Acquisition Noles, Series 2010 530,500 2.75%

Tetal 51,767 011

The procecds of the General Obligation Lakeshore Boulevard Improvemenl Bends, issued in 1996,
were used for the purpose of impraving Lakeshore Boulevard and Bralenahl Road. The proceeds
from the Eddy Read Improvemenl Notes, Series 2018 and the OPWG — Water Main and Street
Replacement Program Loans were used for lhe replacemenl of pavement, curbs, sidewalks,
aprons, and walerlings. The proceeds from the Green Space Acquisition Notes, Series 2010 wera
used to acquire real property for conservation purposes.

The Bond is being pald from the General Obligation Fund and the OPWC Loan [s being paid from
lha FPhase Il Cepilal Projects Fund. The Eddy Road Impravement Noles and Green Space
Acquisition Notes are paid from their respeclive restricted Capital Froject Funds. All bonded debt
will be repaid using voted millago. Motes and OPWC Loans wilf be repaid using general operating
revenues of the Village. All Notes are due within ona year.

Amortization of Lhe above debt, Including interest, is scheduled as follows:

General
Dtligation

Year ending December 31; OWDA Loan Bonds
2011 41,638 584,525
2012 44,638 85,150
2013 41638 8733
2014 41,638 83219
2015 41,633 84,106
2016-2020 208,140 84,700
2024 2513 0

Total 5441 511 510,04
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VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

NOTES TO THE FINAMCIAL STATEMENTS
DECEMBER 34, 2040 AND 2009
{Continued)

Reflrarment Systgms

The Viltage's full-time Police Officers belong to the Police and Fire Pension Fund (OP&F). Other
smployzes belong te the Ohio Public Employees Retirement System (OPERS). OP&F and OFERS
are cosk-shanng, multiple-employer plans. The Ohio Revised Code prescrbes these plans'
benefits, which include postretirement healthcare and survivor and disability benefits.

The Ohio Revised Code also prescribes confribution rates. For 2010 and 2009, OP&F participants
contributed 10% of their wages. For 2010 and 2002, (he Village contributed to OP&F an amount
equal to 19.5% of full-ime police members’ wagos respeclively. For 2010 and 2009, OPERS
mernbers contributed 10% and 10%, respectively, of their gross safares and lha Village conlibuted
an amount equaling 14% and 14%, respeclively, of participants' gross salaries. The Village has
paid all contributions required through December 31, 2010.

Risk Manag=mant

Commercial Ingurance

The Village has obtained commercial insurance for tha following rigks:
Comgrehensive property and general liabiiity;

Law enforcement liability:

Vehicles: and
Public Official dishonosty.

The Viltage also provides health insurance, life insurance, dental and vision coverage to full-time
employzes through a private carrier.

Contingent Liabilitles

The Village is a defendanl in several lawsuits. Allhough management cannot presently determine
the outcome of these suils, management believes that the resclution of lhesa maiters will not
materially adversely affect the Village's financial condition.

MNortheast Chio Public Energy Cauncil

The Village is a member of the Mortheast Chio Public Energy Council (NOPEC). NOFECG is a
rcgional council of govemments formed under Chapler 167 of the Ohio Revised Code. NOPEC
was formed to serve a5 a vehicle for communities wishing to proceed joinlly with an aggregation
pregram for the purchase of eleclricity. NOPEC is currenlly comprised of over 126 communities
who have been authorized by ballot 1o purchase glectricity on behalf of their citizens. The intent of
MNOPEC is to provide efeciricity at the lowest possible rates while at the same tirne Tnsuring slability
in prices by entering into long-term contracts with suppliers o provide electricity to tha citizens of jts
member communities,

MOPEC is governed by a General Assembly made up of one represenlalive from each member
community. The representalives on the board from each counly then elect one person to serve on
the eight-member NOPEC Board of Directors. The Board oversees and manages the operalion of
the aggregation program. The degree of control exercisod by any participating government is
limited to s representation in Iha General Aszsembly and on the Board,

15
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1t.

VILLAGE OF BRATENAHL
CUYAHOGA CGUNTY

NOTES TO THE FINANGIAL STATEMENTS
DECEMBER 31, 2010 AND 2009

(Continued)

Nertheast Ohie Publlc Energy Councll (Continued)

The Village did not contribute to NOPEC during 2010 or 2009. Financial Information can he

chlainad by contacling Joseph Miglionini, Board Chairman, 31320 Solon Road, Suila 20, Solon,
Ohio 44138, or al tha website VA, nopecinfo.ong.

Subseguent Events

On July 20, 2011, the Viilage appraved the sale of notes in the amount 3471,500, in anticipation of

the jssvance of bonds, for the purpose of paying a portion of the cost of acquiring reat property for
conservation purposes,

16



VILLAGE OF SRATEHAHL
CUYAHOGA COUNTY

FEDERAL AWARD EXFENDITURE SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 200%

FEDERAL GRANTOR Fidorpt
Fass Thrargh Gramtor ' CFDA
Program Titke Hurnibar Disbursamanis

W& DEFARTMENT OF COMMERCE
Pasted Through Ohla Cepariment of Do Depariment of Nafvral Resooreas

Coasta and Extuaring Land Conseamtion Program HADTHOSS 180233 418 4,000
Tatid LS. Department of Sommerce T1d,080
Totzl !IM L]

Tha acoompanying mobe s 860 it inlegred part of iz schedulc.
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VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

NOTES TO THE FEDERAL AWARD EXPENDITURE $SCHEDULE

DECEMEBER 31, 2010 AND 2209
{Continued)

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Federal Award Expenditure Scheduls (the Schedule] reports the Village of
Bratenahl’s (tho Village's) fedoral award program disbursements. The Schedule has been preparad on
the cash basis of accounting.

NOTE B - MATCHING REQUIREMENTS

Certain Federal programs require the Village to contribute non-Federal funds {matching funds) to support

the Federally-fundad programs. The Villaga has met jls matching requiremenis. The Schedule does not
inciude the expenditure of non-Federa) matching funds.

18




Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANGE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Bratenah|
Cuyzhoga County

411 Bralenahl Road
Bratenahl, Ohio 44108

To the Village Councii:

We have audited the financial statements of the Village of Bratenaht, Cuyahoga County, Ohio, (lhe
Village) as of and for the years ended December 31, 2810 and December 3, 2009, and have issued our
repart Ihereon dafed October 24, 2011, wherein we noled the Viltage follwed accounling practices the
Audilor of State prascribes ralher than accolnling principles generally aceepted in lhe United Slates of
Amarica. We also noted the Village processes fis finandial ransactions with the Auditor of Slaie's
Uniform Accounting Network (UAN). Govemnment Auditing Standards considers this service to impair the
independence of the Audilor of Stale to audit the Village because the Audilor of State designed,
developed, implemented, and as requested, operatos UAN. However, Government Audiling Standards
pemits Lha Auditor of State to audit and opine on this entity, because Ohic Revised Code § 117.101
requires the Auditor of State to provide UAMN services, and Ohia Revised Code § 117 11{A) mandates the
Auditor of Slate to audit Ohio govemments. We oonducted our audit in accordance with auditing
gtandards generally accepted in the United States of America and (ha standards applicable 1o fnancial
audits containgd In the Complroller General of the Uniled States’ Govermment Avdiling Standards,

Internal Contrel Over Financlal Reporting

In planning and perdonming our audit, we considered the Village's intemal control over financial reporting
as a basis for deslgning cur audit procedures for the purposs of expressing our opinion on the financial
statements, but not for the purpose of opining on the effectiveness of the Village's infernal conlrol cver
financial reporting. Accordingly, wa have nat opined on the effectiveness of the Village's intemal control
aver financial reporing.

CQur consideration of Intemal conlrol over financial reparting was for the limfted purpose described in the
preceding paragraph and was not designed to identify all deficiendies in internal contgl over financial
reperling that might be significant deficiencios or material weaknessas, Therefore, we cannot assure Lhat
we have identified all deficlancies, significant deficlencies or material weaknesses, However, as
described in the accompanying schedule of frdings we identilied a certain deficiency in intemal control
over financial reporting, that we consider a malerial weakness.

Lausche Building, 815 Superior Ave., NW, Twelfth Blnoe, Clewveland, (3hio 441 13-1801
Phone: 216-F&7-3665 gr 80-525-2207 Fax: 216-FH7-3361
www.audilor.stale.ahus
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Villaga of Bratenahl

Cuyahoga County

Independent Accountants’ Report on Internal Conlrol Over
Financial Reporting and on Compliance and Other Matters
Required by Gavernment Auditing Standards

Page 2

A deficiency in inferns! control exisls when the deslgn or operstion of 8 conlol does nat allow
management or empioyees, when performing their assigned functions, fo provent, or delect and timely
corect misstatements. A maferial weakness is a deficiency, or & combingtion of deficiencies, in interal
control such that there is a reasonable possibility that a material misstaiement of the enfity’s financial
staterments will not be prevented, or detecled and timely comected. Weo consider linding 2010-01 to be &
material weakness.

Complianca and Other Matters

As part of reasonably assuring whether the Village's financial statements are free of matedal
misstatement, we tesled its compliance with cerlaln provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect lhs determination of financial
statement amounts. However, providing an opinion on compliance wilh those provisions was not an
oblecliva of our audil and accordingly, we do not express an apinion. The resulis of our tests disclosed no
instances of noncompliance or olher matters we must report undsar Governmant Auditing Standards.

We did nate certain malters not requiring inclugion in this report that we reported {0 the Village's
management in & separale ietter dated October 24, 201 1.

The Village's response to Lhe finding identified in our audit is described in the aecompanying schedule of
findings. We did not audit the Village's response and, accordingly, we express na opinion on it

We intend this report solely for the information and use of management, lhe audit committee, Villaga

Council, federal awarding agencies and pass-through entities, and others within the Villago. We infend it
for no one other than these specified parties,

Qi

Dava Yask
Auditor of State

Oclober 24, 2011
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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE WITH REQIUIREMENTS
APPLICABLE 7O ITS MAJOR FEOERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANGE REQUIRED BY OMB CIRCULAR A-133

Village of Bratenah!
Cuyshoga Gounty

411 Bralenah) Road
Brabtenahl, Chio 44108

To lhe Village Council:
Compliance

We have audited the compliance of the Village of Bratenahl {lhe Viflaga) with the fypes of compliznce
requiremenis deschibed In the U.S. Office of Menagement and Budget {OMB) Circular A-133, Compliance
Supplement (hat could directly and materially affect the Viltage of Bratenahi's mejor federal program for
the yzar ended December 31, 2009. The summary of auditor's resulis section of the accompanying
schedute of findings identifies the Village's major federal program. The Vilage's management is
responsible for complying with the requirements of laws, regulations, contracts, and grants applicable to
each major federal program.  Owr responsibility (s to express an opinion on lhe Village's compliance
based on cur audit.

We conducted our audit of compliance in accordance with audiling standards generally accepted in the
United Stales of America; the standards applicabha to financial audits included in the Complrellar General
of the Uniled States’ Govemnment Auditing Standards: and OMB Circular A-133, Audifs of States, Local
Govemments, and Non-Profif Organizations. Those slandards and OMB Circular A-123 rexjuire that we
ptan and perlorm the audi to reasonably assuro whether noncompliance occurred with the compliance
requirements referred to above that eould direclly and materially affect 8 major fedoral program. An audit
includes examining, on a test basis, evidence aboul the Village's complisnce wilh those requirements and
perfoming other procedures we considersd necessary in the circumstances. We believe our audit
provides a reasenabla basis for our opinign. Qur audit does not provide a [egal determination on the
Village's compliance with those requiremenls.

In our opinion, the Villago of Bratenahl complied, in all maleral respects, wilh the requirements referred (o
above that could direcily and materially affect its major federal program for the year ended December 31,
2009. However, the resulls of our auditing procedures disclosed an instance of noncompliance with other
compliance requirements that, white not alfecling our opinion on compliance, OMB Circular A-133
requires vs to report.  The accompanying schedula of findings fists Whis inslance as Finding 2010-02.

Lausche Building, 613 Superint Ave,, W, Twelfth Floor, Cleveland, Ohio 441513-1501
Mhonc: 216-787-3665 nr FNQ-A25-2307 Fax: 216-757-3361

www.audilorslale.oh us
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Village of Bratenahl

Cuyahoga County

Independent Accountanis’ Reporl on Compliance wilh Requirements
Applicable te Its Major Federal Program and on Internal Confrol Qver
Compliance Required by OMB Circular A-133

Page 2

Internal Control Over Compliance

The Village's management Is responsitle for establishing and maintaining effective intemal control over
compliance with lhe requirements of taws, regulafions, contracts, and grants applicable ta federal
programs.  In planning and performing our auddt, we considerad the Village's inlernal control over
comptiance wilh requirements that could directly and materially affect a major federal program, to
ditermine our audiling procedures for the purpose of opining on compliance and to tesl and raport on
intemal conlrol over compliance in accordance with OMB Circular A-133, bul not for the purpose of
opining on lhe effectiveness of internal control over compliance. Accordingly, we hava not opined on the
effectivenass of the Village's intemal contrel over compliance.

A deficiency in internal confrol over compliance exisls when the design or operation of a control over
complianca does not allow management or empleyees, when performing their assigned functions, 1o
prevent, or to timely detect and comect, noncompliance wilh a federal program compliance requirement. A
material weaknoss in imfemnal conlrof over compliance is & dofidiency, or. combinalion of deficiencies, in
intemnal control over compliance, such that there is a reasonable possibility that material noncompliance
with a federal program compliance requiremant will not be prevented, or timely detecled and comected.

Qur consideration of inlemal control over compliance was for the limlted purpose described in the frst
paragragh of this section and would not necessaiily identify all deficiencies in internal control over
comgliance thal might bo deficiencies, significant deficiencies or malerial weaknesses., We did not
identily any deficiencies in intemal control ever compliance that we consider to be malerial weaknesses,
as definad above. '

The Village's response to the finding we identified is deseribed in the accompanying schedule of findings.
We did not audit the Village's response and, accordingly, we express no opinion on il.

We fntend Ihis report solely for the Information and use of the audit committas, management, Vilage

Councll, others within the entity, federal awarding sgencles, and pass-through entities. I is rot intended
for anyone other than these specified parties.

i

Dave Yost
Audilor of Stata

Coctober 24, 2011
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VILLAGE OF BRATENAHL,
CUYAHOGA COUNTY

SCHEDULE GF FINDINGS
CMB CIRCULAR A -133 § .505
DECEMBER 31, 2010 AND 2G05

1. SUMMARY OF AUDITGR'S RESULTS

. DECEMBER 31, 2009
{1 Type of Financlal Statement Opinlon Unqualified
{d){ 1){ii) Ware there any material control weaknessas Yas
raported at the financial statement level
(GAGAS)?
()i Were Lhere any zignificant deficlencies in No

internal centrol reparted at the financlal
statement level (GAGASY?

{d)iiii) Was there any reported material Ne
noncampliance at the financial statement laval
(GAGAS)?
(1) {iv} Wara there any materlal Internal control Mo
weaknesses reported for major federal
programs?
{hf A fiv} Ware there any significant deficlencies in Mo
internal control reported for major federal
programs?
{dfi}fvy Type of Major Programs' Compllance Opinion | Ungualified
{o){1)fwi) Are there any reportable findings under Yas
§.510{a)?
(eifi)vii) | Major Programs (list): CFDA # 11.419 Coastal and
Estuaring Land Conservation
Program
{d){tivifiy | Dollar Threshold: Type A\8 Programs Type A: = $ 300,000
Type B: all others
{d){1){tx) Low Risk Audllee? Mo

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

DEGCEMBER 31, 2010 AND 2009 -

FINDING NUMBER 2031 0-01
Financlal Reporting — Material Wezkness

Sound finangial reporting is the responsibility of the Village Clerk and the Village: Counci! and is aszential
to ensure Ihe information provided ta the readers of the financial statements is complels and accurate.
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VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

SCHEDULE OF FINDINGS [Continued)
OME CIRCULAR A -133 § .505
DECEMEER 31, 2010 AND 2{(H)9

FINDING NUMBER 2010-01 {Continued)
Flnanclal Reporting — Materlal Weakness (Cantinuod)

During our testing we noted in 2009 and 2010, the Village derk incomeclly posted $166,995, and
$10,503, respeclively, in payments for Fire protection services from the City of Cleveland fo the Dobt
Service fund as inlerest and finance ciharges, when it should hava been posted to the General fund. The
Clerk-Treasurer made subsequenl adjustments to the financial statements and, where applicatble, to the
Village's accounting records.

The tack of controls over the posting of financial ransactions and Anancial reporting can result in errors
and [megularities that may go undetected and decreases the refiabilily of financia! data throughout the
year.

We recommend the Village Council adopt policies and procedures for controls over recording of financial
transactions and over financial reporting to help ensure the information accurately reficets the actvity of
the Village and thereby Increasing the reliabilily of the financial dala (hroughout the year,

Official’s Response:
The Viliage Clerk in charge for the period of this finding has been succeeded by a new derk whe has just

been glecled to a four year term and is a CPA. He is in the process of memorializing cumrent procedures
inte an internal control policy to be spproved by Coundil.

3. FINDINGS FOR FEDERAL AWARDS :

DECEMBER 31, 2009

Noncompllance - Single Audlt Requirements

Finding Number 2010-002

CFDA Title and Numbar CFDA 11.419 Coastal and Estuarine Land Congervation
Program

Faderal Award Number f Year 2009

Federal Agency United Sfates Depariment of Commerce

Pass-Through Agency Chio Deparlment of Natural Resources

OMB Circutar A-133, Subpart B, Saclion .200 (b) requires Non-Federal entitiss that expend $600,000 or
more in a yaar lo hava a single or program specific audit conducted for thel year.
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VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

SCHEDULE OF FINDINGS (Gontinued)
OMB CIRCULAR A -133 § .505
DECEMBER 31, 2010 AND 2009

FINDING NUMBER 2010-02 [Continued)

Noncompllance — Single Audit Requirements

OMB Circular A-133, Subpart C, Seclion .320 (a) indicates the zudit shall ba completed and the dala
collection form described in paragraph (b) of this section and reporting package described in paragraph
{c) of this seclion shall be submilted wilhin the earfier of 30 days after recaipt of the auditor's reparl(s), or
nine months afler the end of the audil pericd, unless a longer period is agreed to in advance by the
cognizant or oversighl agency for audit.

The Village required a Single Audit in accordance with OMB Gircular A-133 for tha year ended December
31, 2009. Howover, no financial or A-133 audit was completed during the required imeframe, due to the
Village not being aware of the requirement. Furthermore, no extension was recsived in advance from the
Village’s aversight agency. By not complying with sll grant requirements, the Village can polentially affect
its fulure zbility io obtain federal funding.

The Village should more closely review its federal grant agreements, to ensure compliance with all grant
requirements in the future, and obtain an audit as needed.

Official's Response:

Now that the Village is aware of the requirement it will comply with the single audit requirement on all
future Federal funding grants in compliznoe with OMB Circular A-133.
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VILLAGE OF BRATENAHL
CUYAHOGA COUNTY

SCHEDLLE OF PRIOR AUDIT FINDINGS

DECEMEBER 31, 2010 AND 2000

Finding
Number

Finding
Summary

Fully
Correcled?

Mol Comectsd, Partially
Comectad, Sigrificantly
Different Comective Action
Taken; or Finding Mo Longer
Malid; Explain

2006001

Expenditura of funds not
for proper public use-
Wino lasling avents

Yes

2008-002

Expenditure of funds not
for proper public usa-
Relirerment Party

Yes

2008-003

Expenditure of funds rot
for propor public use-Art
Show

Yes

2008-004

Cwvarpayment of Payroll

Yesg

2008-005

Payment of Unused
Holiday Pay in cacoss of
glowable armount per
Village Ordinance

Yes

2008-006

Qhio Revised Code
&705.39 Appropriglions
Exceeding Estimated
Reoopls

Yos

2008-007

Proper Posting of
Receipts and
Disburgemenls

Mo

Amended and Repeated as
SAS-115 Finding 2010-01
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Dave Yost - Auditor of State

VILLAGE OF BRATENAHL
CUYAHOGA COUNTY
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